A SNAPSHOT OF GROWTH AN
MARKETS ALLOCATION TRENDS G

Mercer reports on asset allocation and investment trends on nearly US$5 trillion’ in
assets under management (AUM) from corporate, government and mandatory pension
schemes across Latin America, the Middle East, Africa and all of Asia.
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TRENDS ACROSS GROWTH MARKETS

Exposure to equities has been increasing Exposure to foreign assets increased.

SOOI GRS - Foreign equities rose from 45% to 49%

- Allocations rose nearly 8% of total equity exposure.

SRS L L - Foreign fixed income rose from 16%

to 23% of total fixed income exposure.

Alternatives gained slight traction. Portfolios still retain home market biases.
Pension plans continue to move toward Great variation exists across countries
defined contribution. and regions.

" Data as of the most recent date available for each country; please consult the full report for details.
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REGIONAL TRENDS

LATIN AMERICA

Many countries hold high allocations to fixed income.

Brazil fixed income allocation

The region is generally moving

toward broader asset exposure,
due to regulatory changes and
Argentina fixed income allocation the need to generate higher
returns as local market return
65% expectations decline.
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Wide variation exists among jurisdictions

Thailand fixed income allocation

There is a notable shift from
(0}

73% domestic to foreign assets

across the region.

Indonesia fixed income allocation

45%

This region is seeing greater interest in alternative asset classes, like private markets. Influenced
by oil prices, investors are looking to diversify with foreign assets.

Portfolios increased their allocations to alternatives. Easing regulatory restrictions led to an
increase in foreign equity holdings.

2 Mercer was not able to obtain publicly available data for the Gulf Cooperation Council (GCC) region. The survey provides commentary
based upon Mercer’s experience with investors in the region.




LOOKING AHEAD

Markets are becoming more open as

_ SR Get a deep dive into the trends,
regulations align with global standards.

including asset allocation breakdowns of
Investors are diversifying beyond domestic

_ , 14 growth markets, in Mercer’s inaugural
assets to improve portfolio outcomes.

issue of Growth Market Allocation
We are seeing material pension reforms,
including the launch of new systems and
shifts from DB to DC.

Trends. Download the full survey here.
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References to Mercer shall be construed to include Mercer LLC and/or its associated companies.

For Mercer’s conflict of interest disclosures, contact your Mercer representative, or see “http:/www.mercer.com/conflictsofinterest”
www.mercer.com/conflictsofinterest.

This does not constitute an offer to purchase or sell any securities.

Mercer does not provide tax or legal advice. You should contact your tax advisor, accountant and/or attorney before making any
decisions with tax or legal implications.

Information contained herein may have been obtained from a range of third-party sources. Although the information is believed to be
reliable, Mercer has not sought to verify it independently. As such, Mercer makes no representations or warranties as to the accuracy
of the information presented and takes no responsibility or liability (including for indirect, consequential or incidental damages) for any
error, omission or inaccuracy in the data supplied by any third party.

Investment management and advisory services for US clients are provided by Mercer Investments LLC (Mercer Investments). Mercer
Investments is a federally registered investment adviser under the Investment Advisers Act of 1940, as amended. Registration as an
investment adviser does not imply a certain level of skill or training. The oral and written communications of an adviser provide you with
information about which you determine to hire or retain an adviser. Mercer Investments’ Form ADV Parts 2A and 2B can be obtained by
written request directed to: Compliance Department, Mercer Investments, 99 High St, Boston, MA 02110.
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