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1. Introduction

Japan has a progressive tax structure, consisting of a National tax plus a Local Inhabitants tax.

1.1. Highlighted Changes from Previous Year
The employment income deduction for inhabitants tax has been limited to a maximum deduction of 
JPY2,450,000. (see Section 7)

The fixed per capita levy for the inhabitants tax has increased to JPY5,000 from JPY4,000 (see Section 3.3)

The pension contribution rate for social security has increased from 8.383 percent to
8.560 percent. The nursing care contribution has increased to 0.86 percent from 0.775 percent. (see Section
8)

Comparison between previous and latest tax and social security results for an equivalent amount of USD
100,000:

2. Tax Year

The tax year is the calendar year. Taxpayers normally file a national tax return by 15 March of the following
year. No extensions to this filing deadline are available. National and local taxes are withheld by the employer
on salaries and bonuses paid in Japan. No withholding is required if the employee is both employed and paid by
an offshore (non-Japanese) entity.
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